


REGI STERE D No D. (D.)-72 

k v 4Ef ' A n. 

lr**, •• 


.>V 


.A 


V 


3 TRH cbt *lc*W?i 

®be ©alette of Jfndia 



amramjT 

EXTRAORDINARY 
*tft II— <m 3— m-wi (ii) 

PART II— Section 3—Sub-Section (it) 

HlftWiTT ^ WFTftm 

PUBLISHED BY AUTHORITY 

1° 423 j uf H>T«nT, fa^TT 1 1, 1978/«TTJTr 2 0, 1900 

No 423 J NEW DELHI, MONDAY, SEPTEMBER 11,1978/BHADRA 20, 1900 

rn <rrc $ ftrw <j®5 #ott it HEft £ foul ftt wum fam ?w<i tot wt i 

Separate paging is glTen to this Part id order that It may be filed as a separate compilation. 


f*m totto 

WW wx wt i 

aiftRJTOT 

llfif^, 197 8 
CR-VT 

tt^wto 534(q)—$*fr*r qrorrc, to-ix qfafaTO, 1957 
(1957 vr 27 )^trm 46 arm stto nrfarolrq>r ^ 5^, 
er-sr qfafxro, 1957 writer ^r^rr *rr^fr |i qror fro 
htort qrr frorfafcr to h< fr srfrirflr ifrariwtlf % fro 
wifro fw ^r -^r | fro* to^ TOrfTO *r toprt %, 
<fiT ^ 1 % aro ^rrr ti ^rxr $ fir tot ituft <rc 1978 ^ TO*rrt 
fro apt irr to% towei; from fwr ^tjtt i 

2- tot mfra t ^ tot am % *rtj ^fr w/ w «rr 
frtfi ^qfm % to tt ^fnr ttt arrr ftxn: 

fwrqr 1 

farof irr xrro 

1, (1) faroi qn *rfaro xnr tR-qx (ft^tr totto ) 

Pm, 1978 $ I 

( 2 ) i 1979 3fr trfq % *«m for Tt 5Tf?T ffif I 

2. kr *pt qfafrro, 1957 *f, faro nsr % qroiTj; fastfrrfora 
Pttr qxTxmfro fen ^iitot, *wft[ :— 

11 1 to. t? *rr ^jtopto—( 1) srrrr ’7 to?jttt ( i) * 

TOTror % fro iw<r: Ptito $ snftwrfir^w *TO *[% 

*pt ^ tct sWr ^ % tjj srr^ i5t 

Tinr *R wr --t Wr irw qr : 

■7 ^ 


t^ 5 ^ f®pff *pr ^ qrfir r?, q*jff i* qx f^r^ 

qj ^Tfm JRrrr JTTT ^rTT, tTT’ET fw —— % T«TR 

7 

TX %?T 1Q ° T6T *fr qt fft I 
8 

( 2 ) fx xrfrqq’ ^ sr^ftiRf ~t — 

(v) ftrtfr ^ W fr «p: «fT5^r«cT r RCT ,; X T^'TT *RR 

ffT?fir?r f*m & fxRfx%rt Tqrr 

*r<* fT^rf^ :— 

(i) to ^ % WTsf fa* ?trr 3Trf£Tf?rflr ^rtr 

^ xttft ; 

(ii) to ^5 qft -rx^ tt^h q 1 , ^•jeftrer 

iqTX^ ^ TO TTRT xrftr ; 

(iii) to ^ $r turor % *nrpT % fetr ^ ip}- ^ ^tr 
*r+# *ri Ttf urfpr ftro; ^ xrftr to ^ m*r 

^TRIT ^r l TRf irfiTTO & Vfilir Jl 

(iv) spWR qr fronn* q?r ^ftfTO ^r ^tr ^ ^r 

c fwq; ^ ^ % ^xr 
rfr^rfro ^r riftr ; 

(v) ^ totItt q^R ^ % 

iflTR 3-tr ^fa-’trrro ; 

(vi) TO ^ ^ ^ ^ if wr\^ ^ TO #ro 

int xtHtt *tt ^ ^wt ift to’t^ 
mxrK srrr X ^«i|tcf fror ^qr | ; 

(w) M\ *pr % ^ 3 "w ir ftrR fqftm 

*rfW?r ^r«r^ :— 
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(i) ^ TTfftfTOr qr *q ft, tot 

^uft TO TOTOTOTO TOTO TO TO 
to 


(ii) qfft TOOT qr^TOTOTOrr $ TOt ftw ft 
yqrrit 5TTT tor fen w to tor toTot toot 
(i) ft fftfes ttPw ft *rftrr | TO ^ 
tor TO *r£ to tor m ; 

(it) fift fert ft- ftro if, fa^ft fej *rfftfeq ft *iTOr 
TO* fefer fen sstto ti "3* ^ ^ 

STftlftq $ TO TOTO^'T WfaftTOT, 1961 (1061 ^T 

43 ) ft vftR ^ fftTOfe % fferfeErtfefft TOR? 
i^refft- Jr WTO* TOft % WfPl TOrrfUPT 3T^ 

ft SHINTO % fer nrr^FTT fed TOTT $ 1 

( 3 ) ^ ^ ^ 5r ^ T ^ T ^ ftr-irw fix 

% ^ q|d ^T-feR (l) ^ 'dHfl’tft % ^bJTOT TOTpTOT ^jOTft 

otJV w TO^fig; TO torTO ferTO ftTOrorr fenfire 
qrnprt, sfer ■— 


(i) xtf srfHfer fix TO^fafMW fix ^ft *jpi ft 10 

ft I^T^T Wlfix ft 5 5ffeR TOftTO % 3TTRT 
ft TOOT n#T £ 1 WT I 


(ii) ^fetTOror fix 3 &^T* 20 JT%- 

^ sfe S^rfeRT to % w: otr-; 

ftTOftrtfe^ lOsrfftsRr ft *rffcpF 

1 

(iii) ^jRi trftfro tf ^ TOr fTOftfes qft*feft3o*fe 

ftsfe losrfaro to ft ^mroc 

ft intro $ fes 1 s irfrrro & TOftr otr ; 

x#% 1 


(iv) xirt ’qfefe TOr fqfnfee nft jjr ft 40 TOft- 

ftafe ^STOTTOwer ft 1 5 5T%TO TO % ^UWK 
ft iqfer ft feg 2 0 3%ro ft TOw tto ; 

^ 1 1 

frq^< rro :—^r fn^nr ^ srRtro % fn<T,— 


(i) “^f<T TO ,J %| TO ^T^T 1 ? % TOn R fel TT^ TT 

j^rr t, srfero fix to fro to^r ^rferW 

5<n ^ «r>r ^rfro^t; 

(ii) "WT^TO:^ ,, ^ TO RfTOTT^R TT 

fe ,( PT —■ 

(^) ^ ^rnnr, totorr, *npiTO to^Ot, 

^fpTRT, TOWT, *rWH ferft, t^TRK, 

^TWJT' TOl^T, TOTT3>, ^fWRT, 

TOTfT, TOTJT^ , 1 TOT J gnf, ^R, Wtm^:, 

j^to, gro, fefeawft, ^fer (wfptj) 

ttt qiTPRf V ( TOTTO ) ^ ftTO | X$ TO ^ 

R5 MftlTO ^i rffr 

(Tgr) ^ ^ f^ ^ wh r ftro ^ ^ to wer ^ 

TOT JTfdTO ; 

(iii) ,f ’RFrfe^”^,TO^-^ ^^tffroqr^^iRjrfw 
jun to fix m tot ^rftTTO ^ froT^^rt to^t 
ftfer ^ fen tot t 1 


( 4 ) TOf feft -ijfe- qr fen frofr Sfr ^ 

TOnrfen (?r^ Jj^rtro ^SVErftv ^fet ^ ^ nfro 

nRTT ^ Vjf^ % q: ffe, TOlfeln, TOTO JRt R qWTO 
1961 ( 1 961 TO 43) ^ETRT i 0 ^ ^ 3 ^ (2oqr) ^‘ # 
fefr srrfarorT to nro qrfe4r % «fe to w-to torr: TO qr 

q-ifnTOfr TO?fe | fe nq-Prqq ( 1 ) % ttTOt 

TOTFTfe ^ Ti & f n^T TTOT TO ^ % W TITO TTqTOfe 

qnm^fen ^aroro w*t, TO TO TO to^TO t 

( 5 ) wfem TOTOi TOtotT fqfe\Tr^T TO nr^nff 5 ITO,— 

(i) TOjf ntfe" ^n«TO TOrnn TOTOMwfnqf TO i'^TO 

F& TOferTO TOtnr IftT^TOR^r TO^t feq 

%^TTOU Wnj TOTO TOLR ?tTO! ; TO 

(ii) nTO TOTOTOt fe TOrfTOTOW %TOn TO^arcTOT 
TO?r %TOn TOfen ^Trfei |; to 

(iii) ferffer TOtojit if, TO to ijTOt to^tot| fnnqi 
^ fen q^TO, gTOrrr ^TOfer TOtoTO^ ft TOTOf^t 
q’i? to^TO wfft%ftfe; wn TO ^rrTO|; to 

(iv) ^TOtoTOt %n«TO TOtotTO qf^fefftTO TO sqm 

5 ^, «nwn: TOferTO TOtr | ft? uprtw 

irftrTTf.■ TO fefer fen to tofto ^ : 

qron; ^fe'Tfr TO toTO ^ mpfr 

(feT^TT ) TO ^ «Rjftfe TO^ fen TO^TO l 

[no 2495/^0 fto 143 ( 2)/73“TOo TO® Rno] 

^o Rqo TOi, nfer, 
TOTOn 5 TRQT ^TTOf 

MINISTRY OF FINANCE 
(Central Board of Direct Taxes) 
NOTIFICATION 

New Delhi, the 11th September, 1978 

Wealth-Tax 

S,0. 554(E).—The following draft of certain rules further 
to amend the Wealth-tax Rules, 1957, which the Central 
Board of Direct Taxes proposes to make in exercise of the 
powers conferred by section 46 of the Wealth-tax Act, 1957 
(27 of 1957), is hereby published for the information of all 
persons likely to be affected thereby; and notice is hereby 
given that the said draft will be taken into consideration on 
or after the 1st day of November, 1978. 

2. Any objection or suggestion which may be received 
from any person with reference to the said draft before the 
said date will be considered by the Central Board of Direct 
Taxes, 


DRAFT RULES 

1. (1) These rules may be called the Wealth-tax (Second 
Amendment) Rules, 1978. 

(2) They shall come into force on the 1st day of April, 

1979. 

2. In the Wealth-tax Rules, 1957, after rule IB, the follow¬ 
ing rule shall be inserted, namely ;— 

'IBB. Valuation of house.—(1) For the purposes of sub¬ 
section (1) of section 7, the value of a house ex¬ 
clusively used for residential purposes shall be 
arrived at by multiplying the amount of the net 

maintainable rent of the house by the fraction-—^ 

7 
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Provided that in relation to a house which is situate 
on leasehold land, this sub-rule shall have effect 
as if for the fraction 100 the fraction 100 had 
" 7 ~ S 

been substituted. 


(iv) where the difference between the un¬ 
built area and the specified area ex¬ 
ceeds 15 per cent, but docs not exceed 
20 per cent, of the aggregate area 


by an amount 
equal to 40 per 
cent, of such 
value. 


(2) For the purposes of this sub-rule,— 

(a) “net maintainable rent”, in relation to a house, 
means the amount of the gross maintainable rent 
as reduced by-— 

(i) the amount of tax levied in the previous year by 
any local authority in respect of the house; 

(ii) a sum equal to one-tenth of the gross maintain 
able rent in respect of the repairs of the house; 

(hi) any sums spent during the previous year to collect 
the rent from the house, not exceeding five per 
cent, of the gross maintainable rent of the house; 

(iv) the amount of any premium paid during the 
previous year to insure the house against risk ot 
damage or destruction; 

(v) the amount of such ground rent payable during 
the previous year, where the property is subject 
to ground rent; 

(vi) anv suing paid in the previous year on account 
of land revenue or any other tax levied in the 
previous year by the Government in respect of 
the house; 

(b) “gross mantainabTc rent**, in relation to a house, 

means— 

(i) the sum for which the house might reasonably be 
expected to let from year to year; or 

(ii) where the house is let and the annual rent receiv- 
cvi or receivable by the owner in respect thereof 
is in excess of the sum referred to in .sub-clause 
(i) f the amount so received or receivable; 

(c) “previous year", in relation to any year for which 

an assessment has to be made under the Act, means 
the previous year adopted under the Income-tax Act, 
1961 (43 of’1961) tor the purposes of computing 
the income chargeable under the head Income fiom 
house property” of the assessee for that assessment 
year. 


(3) Where the unbuilt area of the plot of land appurtenant 
to ihe house exceeds the specified area, the value of the 
house arrived at in accordance with the provisions of sub- 
rule (1) shall be increased by an amount calculated as here¬ 
under, namely :— 

(i) where the difference between the un¬ 
built area and the specified area does 
not exceed 5 per cent, of the aggregate 

arca by an amount 

equal to 10 per 
cent, of such 
value; 

(ii) where the difference between the un- by an amount 
built area and the specified area ex- equal to 20 per 
cccds 5 per cent, but does not exceed cent, of such 

10 per cent, of the aggregate area value ; 

(iii) whsre the difference between the un- by an amount 
built area and ths specified area ex- equal to 30 per 
ceeds 10 per cent, but does not exceed cent, of such 
1 5 per cent, of the aggregate area value ; 


Explanation.—For the purposes of this rule,— 

(i) “aggregate area,” in relation to the plot of land on 

which the house is built, means the aggregate of 
the unbuilt area and the area on which the house 
is built; 

(ii) “specified area”, in relation to the plot of land on 

which the house is built, means,— 

(a) where the house is situate at Agra, Ahmedabad, 

Allahabad, Amritsar, Bangalore, Bhopal, Bombay, 
Calcutta, Cochin, Delhi, Hyderabad, Indore, 
Jabalpur, Jamshedpur, Kanpur, Lucknow, 
Ludhiana, Madras, Madurai, Nagpur, Patna, Pune, 
Salem, Sholapur, Srinagar, Surat, Tiruchirapalli, 
Trivandrum, Vadodara (Baroda) or Varanasi 
(Banaras), sixty per cent of the aggregate area ; 
and 

(b) where the house is situate at any other place, 

seventy per cent of the aggregate area; 

Gii) “unbuilt area”, in relation to the aggregate area 
of the plot of land on which the house is built, 
means that part of such aggregate area on which 
no building has been erected, 

(4) Where on the transfer of a house situated on lease¬ 
hold land a specified part of the unearned increase [that is 
to say, the difference between the fair market value of such 
land as on the date of valuation and the amount of the 
premium paid to the Government or, as the case may be, 
to any authority referred to in clause (2f)A) of section Iff 
of the Income-tax Act, 1961 (43 of 1961) for the lease of 
the land] is payable to the Government or to such authority, 
the value of such house as determined under sub-rule (1) 
shall be reduced by the amount so payable or by an amount 
equal to fifty per cent of the value of the house as so 
determined, whichever is less. 

(5) Nothing contained in this rule shall apply,— 

(i) where, having regard to the facts and circumstances 

of the case, the Wealth-lax Officer is of the opinion 
that it is not practicable to apply the provisions 
of this rule to such a case; or 

(ii) where the difference between the unbuilt arca and 

the specified area exceeds twenty per cent of the 
aggregate area; or 

(iii) in the case of an assessee, being a lessee of the 

land on which the house is situate, the lease 
expires within a period not exceeding fifteen years 
from the relevant valuation date ; or 

(iv) where, having regard to the facts and circumstances 

of the case, the Wealth-tax Officer is of the opinion 
that the valuation of the house may be referred 
to a Valuation Officer: 

Provided that the previous approval of the Inspecting 
Assistant Commissioner shall be obtained before 
making a reference to the Valuation Officer. 

[No. 2495/F. No. 143(2)/78-TPLl 
S. N. SHFNDE, Secy. 
Central Board of Direct Taxes 
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